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RE E\ Piirte Notice ~ I'iihlic Notice 
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riclcket N~ 00.67 

Dear M\ L)afl~li  

On August 12, 2003, Andrew G Setos o f  Fox Eiitcrtainment Group, Inc , 
I<on Wlicclcr or  Fox Eiitcrtaiiiment Group, liic , and Rick Lane of the News Corporation met 
with Jo1i;iiiiia M i k e s  froin Coiiiiiiissioncr Adelstein'r office to discuss the Broadcast Flag 
and Plug aiid Play proceedings aiid tlic impact that these proceedings will have on the ability 
of tl ic caitci i t  aiid distribution coiiii i iuiiities to protect content against piracy as well as to 
d e v r l o p  n e w  and mnovativc coiistiiiier (1 iendly busiiiess inodels 

Specifically, wc statcd our support for the FCC moving forward with the Plug and 
Play ri i lc and h t  our recoinmeiidatioiis will i iot hinder the ability of the coiisumer 
elcctroiiics industry to bring devices to inarket iii a timely manner We discussed our 
concern\ with federally inaiidatctl ciicodiiig rules and the Impact such rules would have on 
lutt i i t: I i i i s i i iess i i ioi lels ofthe cable aiid snlellite iiiduitrie5 

111 adclitioii we expre\\ed otir coiiccrii t l i ; ~ ~  eveii federally mandated encoding rules 
~ o i i l d  bc.coiiic inloot if the Commi\.;ioii did iiot addiess Iwo specific aspects of the Plug aiid 
I'lay oidci 
cffccti\c and iici i iral tnecliatiisiii wirhiii the rule to takc into account a compromised digital 
output, thcii tlie encoding rules are meaningless as a practical matter and the content and 
disiriburioii coininunities would lose the ability to protect their products and services over 
thc cable plnforiii This would have a iiegative impact on consumer choice by forcing 
coi i tei i t  1pro"idel-s to move a\\ay I"-om cable and look to other secure distribution platforms, 
such :I\ tllc Interilet or pre-recoitled l'oriiiats. to deliver high value content to coilsumers as 
they devclop iiew business niodcls Second, high definition analog outputs represent as 
iiiticl1 ol 'a threat to tlic protection ofcoiiteiit and fiittirc busincss models as does a 

First. t l ie rule inust deal W i t h  coinproiiiised digital outputs I f  there is no 



conrpioii i i~ed digital oulput Tlicrefore, the FCC should address as part of the Plug and Play 
agreement t l ic inability d h i g l i  dcfiiiition analog outptits to protect any form o f  digital 
col l lc l l r  

Filially, w e  statcd that the Broadcast Flag proceeding must be part of, or move in 
tandciii w i ~ l i .  t l ie  Plug and Play proceeding If the plug and play deal becomes the law of the 
land. the coii\iiiiier elcctmiiics indiistiry w i l l  begin to build devices that have both Plug and 
I'lay c ~ b l c :  coiiipalibility and built i i i  DTV receivers I f  these dual products are built without 
the ahili[y i o  reiid and respond to the broadcast flag, the FCC wi l l  have created an 
iinnecosary legacy problem I h a r  i t  may iicvcr be able to rectify This wi l l  make free over the 
a i r  DTV ;I sec(ii id-class delivery niechaiiisin and potentially cripple the f i i t i i re o f  D T V .  

I'ursuaiit to Sectioii 1 l7_06(b) u l ' t he  Commission's Rules, an original and two copies 
o f  t hs  lettcr arc bciiig stibinitted to tlir Secretary's Office Copies are also being provided to 
tliosc a t  lhc FCC who allended llir meeting 

If :tny questions should arise coiicerning this inatter, kindly contact the undersigned 

Rick Lane 

LC Coininiisioner Joiiathm Adelstein 
Irdiaiina Mikes 


